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A Deeper Dive into News 

While it may be difficult to interpret the impact of news of a company, industry, or the overall economy, a 

trader must realize that it will influence the market participant’s sentiment or bias on a stock. For example, 

product breakthroughs, mergers and acquisitions, different pharmaceutical phases, and other unforeseen 

events or news that can impact a stock and/or the overall market. News related to a specific company, 

such as the release of a company's earnings report, can also influence the price of a stock (bullish or 

bearish).  

At the time of this Tier creation, stocks are moving primarily from traders’ interpretation of fundamentals, 

news, and/ or chat room alerts or pumps. Trading chat rooms are online communities on social media 

platforms like Discord, Slack, Reddit, Twitter and Facebook, where retail traders exchange information 

about trading strategies, trading ideas, executions, brokers, and can publicize their interpretation of news 

too! 

  

TRADER TIP: It’s great to be a part of different chat rooms for a multitude of reasons. For example, if it’s 

a healthy, educative chat room (Like the SmokeyTrades Chatroom) you’ll be able to read and digest live 

market sentiment daily, live trading executions, and most importantly educate yourself by understanding 

the thought process and analysis behind the trades that are being posted. On the contrary, if its an 

unhealthy chatroom or as we like to call them “pump rooms” you’ll get to observe how Mr. Pumper 

promotes, streams, and or tweets his/her alerts/ executions (usually low float companies) after already 

having a position in XYZ stock expecting the room/ followers to buy in these alerts giving the opportunity 

for Mr. Pumper to exit (dump) their positions. However, the reason you would like to be a part of these 

rooms too, it’s because it creates an artificial move in XYZ stock creating an opportunity to either join the 

direction of the “pump” or trade against it, by shorting XYZ company right back down where it came from.  

Some examples of news catalysts would be positive or negative earnings report, press releases, new 

products, contracts, phase II or III biotech news, FDA approvals, etc. Fundamentals like offerings, 

shelves, and warrants will usually cause a stock to fall due to dilution. As stated in the TRADER TIP 

above, chat rooms can also influence a stock in either direction. As technology continues to advance, 

traders have discovered how to manipulate a stock by creating chat rooms and using their influence to 

manipulate the price action of a company. There are many other catalysts that can move a stock. To find 

news catalysts of a company there are tools like finviz.com, benzinga pro, and even some platforms 

come with a built in NEWS section like think or swim.  

Market Sentiment (the most important concept of interpretation) 

Market sentiment refers to the psychology of market participants, individually and collectively. This is 

perhaps the most difficult category. Market sentiment is often subjective and biased. For example, you 

can build a solid thesis about a stock's future growth potential based on their lack of dilution and deficit, 

but in the meantime, the market may dwell on a single piece of news that keeps the stock artificially 

decreasing in price. Therefore, is extremely important to dissect the news for what is fluff and what is not. 

But most importantly, is to trade based on the collective interpretations of overall market participants, not 

only your opinion.  

 

TRADER TIP:  Volume, level II, and price action will help tremendously to visualize the TRUE market 

sentiment. 
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Understanding Dilution 

Registration Statement (Form S-1, F-1, F-6): An SEC filing used by companies planning to register their 

securities with the SEC. The S-1 contains the basic business and financial information on an issuer with 

respect to a specific securities offering. 

Shelf Registration (Form S-3, F-3): A shelf registration statement is a filing with the SEC to register a 

public offering, usually where there is no present intention to immediately sell all the securities being 

registered. A shelf registration statement permits multiple offerings based on the same registration. Shelf 

registration is mostly used for sales of new securities by the issuer (primary offerings), although it might 

possibly be used for resales of outstanding securities (secondary offerings) or a combination of both.  

 

 



 
 

How Long is a S3 Effective? The Securities and Exchange Commission (SEC) lets companies register 

shelf offerings for up to three years. This means that if Company A registered a shelf offering for three 

years in advance, it would have three years to sell the shares. If it doesn't sell the shares within the 

allotted time, it can extend the offering period by filing replacement registration statements. 

Primary Offering Type: An outstanding share dilutive primary offering, also known as a follow-on offering 

or subsequent offering, is when a company itself creates and places new shares onto the market, thus 

diluting existing shares. This type of offering happens when a company's board of directors agrees to 

increase the share float and outstanding share count for the purpose of selling more equity. 

Secondary Offering Type: A float-dilutive secondary offering does not dilute outstanding shares held by 

existing shareholders because no new shares are created. The issuing company might not benefit at all 

because the shares are offered for sale by private shareholders. 

At The Market (ATM) Offerings: ATMs are a type of shelf-based registered offering under which an 

exchange-listed issuer incrementally sells shares of its listed securities directly into the market at 

prevailing market prices. Furthermore, an ATM allows a public company to raise capital over time by 

offering securities into the already existing trading market. The company sells newly issued shares 

periodically, over time, on an as-needed basis based on the current trading price of the securities. 

 

 

 

A company may use an ATM to:  

• Raise capital by selling stock into natural trading volume of the market.  

• Often effective whenever or not the market is receptive to other types of offerings. 

• Flexibility in terms of commitment and use.  

• Not designed for a fixed number of shares, but a fixed amount of capital.  



 
 

TRADER NOTE: Here’s an example of an ATM on a stock: Company; XELA saw a 40% decrease off its 

highs when the ATM offering was triggered on 30-Jun-2021 due to an increase of supply increasing both 

outstanding shares and float. Warrants: Warrants are a right or option to purchase shares of the 

Company's common stock at a specified price (the Exercise Price) for a specified period (the Term). 

Warrants are sweeteners added to offerings and are dilutive when exercised. 

Warrants Exercise Price: This is the price at which the 

Investor can purchase the shares of common stock, 

typically at some premium to the market price of the 

common stock on the Closing Date of the transaction. 

Cash and Cash Equivalents: Cash and cash equivalents 

refers to the line item on the balance sheet that reports the 

value of a company's assets that are cash or can be 

converted into cash immediately. 

Burn Rate: The burn rate is usually quoted in terms of 

cash spent per month. For example, if a company is said 

to have a burn rate of $5 million, it would mean that the 

company is spending $5 million per month. 

 

 

Lets Get Technical 

Technical Analysis: Technical Analysis, in contrast to fundamental analysis, does not focus on the 

fundamental metrics of a company, but instead, focuses solely on the price of the stock. Technical 

analysis requires a complex understanding of chart patterns and some technical indicators. This is the 

type of trading most day traders will practice.  

 

TRADER NOTE:  Technical analysis is merely a visual representation of human behavior. Learning 

technical analysis is like learning a new language. Our edge comes from the combination of 

fundamentals, technical, and statistics.  




